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Workshop summary

Background summary

This workshop focused on how you can, under the new tax laws, minimise legally your tax liabilities. It provided some good practical tools, systems and/or methods to get the most from your assets while keeping on the right side of the tax department. These were drawn from Craig’s experience and expertise from his new business “Donaldson Chartered Accountant” and previous accounting experience.

Presentation summary

· There have been significant changes in tax laws since the Cook Island situation, which have resulted in tougher penalties for those breaking the rules. These penalties can extend as far as imprisonment.

· Focused in five main areas:

1: Choose the right business structure:

Firstly to reduce in tax liability and secondly to protect your assets from outside or uncontrollable events that may put your assets at risk. For example OSH claim or public liability claim.

There are five possible business structures:

· Sole Trader – Simple, cheap, limited deferrals, can’t split income and no liability/asset protection.

· Partnership - Simple, cheap, limited deferrals and no asset protection.

· Company - Limited liability, allows people to enter and exist operation and allows succession planning.

· Trust - Good to spilt income, allows asset protection but does have increased cost and administration.

· Company / Trust - Best of both worlds, asset protection, lowest tax and smallest risks.

2: How to claim for essentially private expenses:

 -  Via leveraging off your existing equity in the farming operation and holding debt 

      in that entity.

3: Choose the right Livestock Scheme


-    Herd Scheme
- Value gains are tax free

- Reduction in values is non-deductable

- Increase in numbers is taxable

- Takes two years to get out

  -    National Standard Cost

- Only taxed when sell

- Good under company structure

   4: Reducing interest costs:

- By having good tax management you can reduce significantly   

   the interest cost of tax payments and penalty rates.

  5: Increasing the tax claims for farm expenses.

-This area covered what areas are 100% claimable and what 

  area are not but also how to maximise those marginal areas in 

  a legal and cost effective way.

Discussion summary

· Discussion revolved around individual cases and how they could manage their situation most effectively.

· Ensure you seek professional advice around taxation management and you understand your responsibilities.
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